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1. THE AQUAFIL GROUP

The Aquafil Group (hereinafter "Aquafil"), headquartered in Arco di Trento, is a B2B leader in the production of carpet yarn, apparel yarn,
and polyamide 6 polymer for the furniture and design sectors.

Its business model is based on product circularity. Through the ECONYL® Regeneration System, Aquafil transforms pre- and post-consumer
nylon waste into raw material that is chemically identical to that derived from fossil sources. This regenerated raw material is then used to
produce ECONYL® polymer and yarn. Thanks to this chemical recycling process, Aquafil can manufacture a material that is fully equivalent
to virgin nylon, but with a significantly lower environmental impact, particularly in terms of emissions.

To integrate sustainability principles into its Business Model and operations, Aquafil has developed a dedicated ESG! framework, detailed
in its ESG Policy.

2. OBIJECTIVES

This Environmental Policy aims to describe and define Aquafil’s commitments and objectives concerning key environmental topics. These
topics include: climate change and greenhouse gas emissions, air pollution, water resources, biodiversity, and circular economy.

In addressing these five areas, the company shapes its strategy based on the outcomes of its periodic double materiality asse ssment,
adopting an approach focused on impact mitigation, risk prevention, and opportunity evaluation.

Below is a list of the commitments and related actions that support the objectives outlined above.
Commitments
Climate Change

. Develop a transition plan to minimize GHG emissions;
e Purchase and use renewable energy sources wherever possible.

Air Pollution
e Minimize pollutant emissions into air, water, and soil, at minimum ensuring compliance with applicable local and national
regulations.

Water Resources
e For more information, refer to Aquafil’s Water Policy, approved on 01/09/2024 and available on the corporate website.

Biodiversity
e Protect the environment and biodiversity in proportion to the company’s resources and capabilities in the various countries
where Aquafil operates.

Circular Economy
e Continue pursuing a circular vision for products, based on durability, reuse, and regeneration;
e  Collaborate with upstream and downstream partners to create and strengthen circular supply chains.

General Commitments

e  Respect the DNSH principle (Do No Significant Harm) by achieving environmental performance improvements in one area
without causing significant harm to others;

e Promote a culture of environmental awareness and waste reduction among all employees;

e Progressively engage the supply chain in sharing environmental commitments;

e  Communicate key environmental sustainability initiatives to stakeholders via public channels (website, reports, investor
presentations, etc.);

e Ensure that company facilities and buildings are suitable for hosting production activities;

1 ESG framework: the definition of sustainability principles, the assignment of internal responsibilities, the drafting of policies and procedures, and the definition of programs
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e  Establish and communicate both qualitative and quantitative targets for the five environmental areas listed above.
Concrete Actions

Climate Change
¢ Mapping and assessment of physical? and transition33 climate risks and development of an adaptation plan;
. Calculation and monitoring of Scope 1, 2, and 3 emissions, and definition of a reduction plan and related targets;
e Awareness initiatives for alternative mobility solutions;
e Purchase of renewable electricity for the entire Group.

Pollution
e Measurement of pollutant levels from chimneys and discharges—also with the support of third parties—compliance with legal
limits, and implementation of mitigation actions for any negative impacts;
e Introduction of technologies in production departments to reduce the release of substances into the atmosphere.

Water Resources
e For more information, refer to Aquafil’s Water Policy, approved on 01/09/2024 and available on the corporate website.

Biodiversity
e Structured activities for Biodiversity Impact Assessment and Biodiversity Risk Assessment;
e Development of biodiversity protection and impact mitigation plans.

Circular Economy
e Strengthening existing supply chains and developing new sustainable and circular ones;
e  Further reduction of dependency on fossil-based raw materials;
e Implementation of post-industrial take-back programs;
. Eco-design initiatives and collaboration across the value chain;
e Development of strategies, procedures, and programs for end-of-life materials;
e Investments in research and development.

General Actions
e Affiliation with associations and organizations operating in the field of environmental and social sustainability;
e  Creation and maintenance of an Environmental Management System (EMS) equipped with procedures and programs with
short- and long-term targets;

e Participation in and/or organization of events dedicated to environmental sustainability;

e Specific sustainability training dedicated to Group personnel;

e Environmental Management System (EMS) with procedures and programs including short- and long-term targets;
e Affiliation with green associations or organizations;

e Participation in or organization of events related to sustainability topics;

e  Staff training on sustainability-related topics.

3. CONTEXT AND REFERENCES

This document has been drafted in alignment with sustainability principles promoted by international organizations and institutions. Below
are the main regulatory sources and agreements to which Aquafil adheres.

International Regulations, Agreements, and Initiatives

Agenda 2030: Aquafil is committed to contributing to the achievement of the Sustainable Development Goals (SDGs) by identifying specific
targets. The company has adopted the United Nations SDGs as a framework to translate its sustainability commitments into practice,
identifying six priority goals: Gender Equality (SDG 5), Affordable and Clean Energy (SDG 7), Decent Work and Economic Growth (SDG 8),
Responsible Consumption and Production (SDG 12), Climate Action (SDG 13), and Partnerships for the Goals (SDG 17). Reporting on related
targets is included in the Non-Financial Statement;

2 Physical risks: risks related to climate change, including increased frequency or severity of weather events such as floods, droughts, and storms

3 Transition risks: risks related to potential market loss that a company may face, directly or indirectly, as a result of the transition toward a low-carbon and more sustainable economy
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United Nations Global Compact (UNGC): Aquafil is a signatory of the UN Global Compact, aiming to align with its principles and
commitments, including through its Human Rights Policy. Aquafil promotes the dissemination of these principles, including through its
Non-Financial Statement;

Paris Agreement on Climate Change: In line with the United Nations’ Paris Agreement, Aquafil is committed to progressively reducing
greenhouse gas (GHG) emissions through a circular economy-based business model.

European Directives

EU Taxonomy Regulation: Regulation (EU) 2020/852 (Taxonomy) establishes a framework to facilitate sustainable investments. It provides
enhanced transparency for financial market participants and identifies six environmental objectives: (i) climate change mitigation, (ii)
climate change adaptation, (iii) sustainable use and protection of water and marine resources, (iv) transition to a circular economy, (v)
pollution prevention and control, (vi) protection and restoration of biodiversity and ecosystems.

CSRD (Corporate Sustainability Reporting Directive): Directive (EU) 2022/2464 of the European Parliament and Council introduces
enhanced transparency requirements on environmental impact, human rights, and social standards, through the adoption of common
criteria aligned with the EU's climate goals.

CSDDD (Corporate Sustainability Due Diligence Directive): The upcoming directive will require in-scope companies to conduct due diligence
and assume responsibility for human rights violations and environmental harm across their global value chains.

[talian Environmental Laws and Regulations

In Italy, several laws regulate various aspects of environmental protection, such as biodiversity conservation, waste management, air and
water pollution. Among these, the following establish the fundamental principles and objectives for environmental protection:

e Framework Law on the Environment (Law 349/1986) and
e Legislative Decree No. 152/2006

Internal References

Aquafil has also adopted several internal regulatory tools to ensure the effective, efficient, and transparent management of its activities,
while respecting the principles and values expressed in this Policy. Notably, these internal references include:

e Code of Ethics

e Organizational, Management and Control Model pursuant to Legislative Decree 231 (MOG 231%%) - MOG 231: Organization,
Management and Control Model

e Non-Financial Statement

. ISO 14001°>

. Integrated Management System Manual

4. SCOPE OF APPLICATION

Aquafil has defined a series of actions over the years aimed at reducing the environmental impact of its activities. In particular, Aquafil pays
great attention to the materials used as well as the production process, in line with the principles of the circular economy.

Through numerous engagement methods, Aquafil remains active and proactive in communicating with its various stakeholders:
e employees: all employees are regularly informed about Aquafil’s sustainability principles and objectives.

e suppliers: suppliers are required to share Aquafil's environmental principles.
e Business partners: includes various parties directly or indirectly involved in Aquafil’s circular economy process.

“the 231 OMCM: Organisation, Management and Control Model

1S 14001 certification: internationally recognised as the gold standard for Environmental Management Systems
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5. GOVERNANCE

ESG Governance requires a clear and precise allocation of responsibilities throughout the organization. At Aquafil, the dissemination of ESG
principles is under the responsibility of the ESG Committee, which is tasked with defining and implementing the strategy in this area.

As part of the ESG strategy regarding environmental issues, Aquafil has adopted an Environmental Management System (EMS), which
includes specific managerial responsibilities for environmental, social, and governance matters, as well as the definition of a system of
objectives—both short- and long-term—and a related monitoring system.

6. APPROVAL AND REVIEW

The ESG Committee of Aquafil approved the Environmental Policy on September 15, 2023.

The main provisions of the Environmental Policy are as follows:

a.  Aquafil periodically communicates the results achieved in the implementation of this Policy to its stakeholders, using the
company website and, if applicable, periodic reports;

b.  The ESG Director periodically informs the ESG Committee of Aquafil regarding the implementation status of this Policy and
any proposals for its improvement;

c. The ESG Committee, through the ESG Director, reviews the need for updates and/or amendments to this document and
proceeds accordingly.

Review Description Date Approved by

Reference to double materiality and
reorganization of the section on commitments
and actions in line with the structure of the
CSRD Directive

1.0 10/07/2025 ESG Committee
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