Aquafil S.p.A.

Via Linfano No. 9, 38062 — Arco (TN)
Registered in the Trento Business
Register under No. 22816
Tax Code and Vat numb 65 Oﬁ

- Aquafil Group

Approved by the Board of Directors of Aquafil S.p.A.
on 15 September 2023

20







1. THE AQUAFIL GROUP

Aquafil S.p.A. (hereinafter referred to as “Aquafil”’) is a B2B leader in the production of carpet yarn, apparel yarn, and nylon 6 polymer for
the furniture and design sectors.

Founded in 1965 in its current headquarters in Arco, in the province of Trento, Aquafil's core business is the polymerization and spinning
of Nylon 6. Its business model is based on product circularity: through the ECONYL® regeneration system, Aquafil transforms pre- and post-
consumer nylon waste into raw material that is identical to that obtained from fossil sources. This regenerated raw material is then used
to produce ECONYL® polymer and ECONYL® nylon yarn.

Using regenerated raw material through a chemical recycling process makes it possible to produce an ingredient that is completely identical
to the original one but with a lower impact in terms of emissions.

For Aquafil, innovation and circular economy lie at the heart of its corporate culture and values, and they represent the driving force behind
the company’s business growth and a key lever for risk mitigation.

To formalize the principles of sustainability within its Business Model and operations, Aquafil has implemented an ESG framework™ in
which the ESG Policy and the Code of Ethics are the cornerstones for promoting not only sustainability principles but also legality, fairness,
equality, and transparency.

Aquafil ensures sustainability and responsible behavior by promoting its principles and commitments throughout its supply chain, as well
as through the development of Eco-design initiatives involving the entire production chain. These aim to engineer future products designed
to be recycled at the end of their useful life. The purchase of sustainable materials and services related to production factors, including
packaging, is constantly monitored through product life cycle analysis, also known as Life Cycle Assessment (LCA).

2. OBIJECTIVES

Aquafil has developed a Procurement Policy aimed at encouraging the purchase of products, materials, and services that maximize
environmental protection and safeguard human health. In setting priorities and defining its objectives, the company takes into account the
results of its double materiality analysis. Thanks to this approach, the company is committed to mitigating negative impacts, preventing
risks, and evaluating potential opportunities.

The main objectives of adopting this Policy are listed below:

e Monitoring the ESG performance of its suppliers and assessing risks related to the supply chain;

e Purchasing products, materials, and services (recycled and/or recyclable), where possible, that have a direct or indirect positive impact
on emissions and consequently on the environment;

e Improving the health of stakeholders, including employees, customers, and suppliers;

e Increasing employee awareness of the multiple positive impacts of choosing sustainable materials and products;

o Continuously innovating internal processes;

e Mitigating internal environmental risks;

. Monitoring reputational aspects;

e  Enhancing economic and financial performance in a context increasingly characterized by higher costs associated with inefficient and
thus unsustainable choices.

Commitments

Through this Procurement Policy, Aquafil commits to:

e Purchasing products, materials, and services that protect the environment and health, integrating related procedures into its
operations and all business relationships;

e Adopting a specific system to assess supplier suitability, through a process of selection, qualification, and performance monitoring, to

1 ESG framework: the definition of sustainability principles, the assignment of internal responsibilities, the drafting of policies and procedures, and the development of related programs
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ensure that their technical, reputational, and financial capacities comply with legal requirements and Aquafil’'s Code of Ethics, and to
mitigate potential negative impacts or risks originating in the supply chain;
e Gradually building a resilient, sustainable, and ethical supply chain, involving suppliers who share the same mission and aim to achieve
increasingly higher standards.

e Respect the DNSH (Do No Significant Harm) principle, achieving continuous improvement in environmental performance in a given area,
without causing significant harm to any of the other environmental dimensions and avoiding such harm along the value chain.

Actions

The qualification of a new supplier involves the review and required signing/adherence to the following documents:
i.  Code of Ethics;

ii.  social responsibility principles outlined in the SA8000 standard;

iii. company policies;

iv. completion of the Supplier Questionnaire.

The questionnaire includes five thematic areas, each assigned scores based on performance in:

e Quality;
o Environment;
o Energy;
e Safety;

e Social responsibility.
Aquafil conducts regular internal audits to ensure compliance with the aforementioned procedures.

Aquafil also carries out other ongoing initiatives that are constantly monitored, including:

e use of the EcoVadis platform for ESG risk mapping across the value chain and monitoring suppliers' sustainability performance,
integrating these activities into company procedures;

¢ implementation of a plastic-free policy in offices by replacing single-use plastic with paper and/or glass;

e distribution of water bottles to all employees to reduce single-use plastic consumption;

¢ procurement of renewable energy at all sites/plants, where possible.

Aquafil’s strategy aims to monitor supplier ethics through the achievement of medium- and long-term objectives, also in line with the
upcoming implementation of the Corporate Sustainability Due Diligence Directive (CSDDD).

3. RECIPIENTS

The recipients of Aquafil's Procurement Policy include:

e Employees, who are expected to promote the adoption of policies aimed at purchasing increasingly sustainable materials and
protecting health and the environment;

e Customers, who benefit from the adoption of products, policies, and procedures by their suppliers that are favorable to health and
the environment;

e Suppliers, who benefit from a growing demand from their clients for sustainable products, materials, and services;

e Other stakeholders.

4. SCOPE OF APPLICATION

The scope of this Policy includes all workplaces where Aquafil employees carry out their activities, as well as the products and services that
Aquafil purchases from its suppliers and those it provides to its customers.

The principles contained in Aquafil’s Procurement Policy will be applied, also through the implementation of specific procedures, across all
sites and facilities.
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5. APPROVAL AND REVIEW OF THE POLICY

The ESG Committee of Aquafil approved the Green Procurement Policy on September 15, 2023.

Aquafil is aware of the ongoing technological developments that may affect products and materials in the field of sustainability. As a
result, procedures related to the purchase and use of sustainable materials, products, and services must be periodically updated.

This Policy may be amended by the Board of Directors or the ESG Committee of Aquafil in order to ensure its proper and effective
implementation, including through procedures, programs, and targets.

Aquafil is committed to conducting an annual review of this Policy.

Review Description Date Approved by

Reference to double materiality and mention

10 of the use of EcoVadis for ESG risk mapping 10/07/2025 ESG Committee
along the supply chain
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